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‘The sharemarket ignored a positive
lead from Wall Street yesterday, fin-
ishing in the red as investors locked in
profits ahead of UK bank Lloyds
record £13.5 billion ($14.7 billien)
rights issue,

Traders said Lloyds' 1.34-for-one
raising, at a i) per cent discount, gen-
erated the prospect of invesiors mov-
ing funds into the UK 1o participate in
the rights 1ssue

“That wis the main driver,” Nor-
man Robinson, chief executive of
Sentinel Steckbroking, said.

A lot of people were surprised al-
ter the positive fead 1o see the market
teverse. But it is important to remem-
ber there is still 2 lot of uncertainty out
there in the market, which is strug-
gling to push higher.”

The Lloyds” rasing ts aimed at en-
abling the bank to maintain a level of
independence from government
control,

The 36.5 bullion new shares to be 1s-
sued represent 57.3 per cent of the
bank’s enlarged share capital.

The British Government has al-
reacty agreed 10 exercise its rights for
new shares, thercby maintamning its
equily stake in the bank at 3.4 per
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cent, Llovds said earier this month
that it would not join the British Go-
vernment's insurance plan te protect
against losses on toxic assets, and that
it would raise funds by disposing of ils
TSB brand as well as selling the
branches, savings accounts and
branch-based mwortgages of its
Cheltenham & Gloucester unit.

The S&P-ASX 200 hit an intraday
high of 4763 1 pounts before retreat-
ing to finish 32 points lower t 4685,
Theall-ordinaries index lost 31 poinits
to 4708.2.

Across the region the Nikke
dipped ope per cent, the Hang Seng
shed L.5 per cent and the Shanghai
composite lost 3.5 per cent.

In line with a weaker overall market
banking stocks fell with ANZ slipping
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1¢ to $21.89, Commonwealih Bank
easi.ng 6¢ tg $52.74, Westpac drop-
ping 19¢ to $23. 96 and National
Australia Bank falling 41¢ to $27.99.

Miners were also sold down with
the sector index dropping 111.5
points, or one per cent,

Rio Tinto lost $1.89, or 2.5 per
cent, t0$71,89, BHP Billilun slipped
23¢ to $40.23 and Fortescue Metals
Group lost 12¢ te $4.13.

Range River Goldadded 0.1¢ to 4¢
afler finalising on Monday 8 tie-up
with # Chinese company over Range
River’s Indee project in the Pilbara.

Other geld miners were mixed de-
spite a strengthening gold price, with
Lihir Gold dropping 4¢ tg $3.66 but
Newcrest Mining uyp 20¢ 1o $37.20.

Norton Gold Fields fell 1¢ 1o 30¢ as
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investors continued to digest Mon-
day’s pews that the administrators of
Lehman Brothers were seeking to re-
instale a hedging deal. The price of
gold in Sydney closed at $US1167,10
o ounce, up $US3.83/0z from Mon-
day’s close of $151163.27/0z.

NEW Holdings was sold down for
n sécond session, losing 3, 5¢ to $1.79.
Mermaid Marine firmed 4¢ to $2.93
after announcing the purchase of a
péw work vessel.

Retailers were stronger with David
Jones hfting 3¢ to $5.81 and Harvey
Worman climbing 3¢ to $4.49 after
Monday’s report of increased sales jn
the past five months.

But Woolworths ended unchanged
ut $28.08 and Wesfarmers slid 51¢ to
$29.24,

In-demand U-junior Raisama closes $12.25m IPO

PETER KLIRGER

Shares in Raisama, one of the most
sought-afler uranium floats, are likely
1o start trading on the sharemarket
late next week after the WA junior
yesterday wrapped up s $12.25 ul-
lion initial public offering.

Raisama closed the offer hesvily
oversubscribed just & week after
launching the prospectus, with
Chinese state-owned pgroup Hebei
Mining emerging as its biggest share-
holder with about 12 per cenL.

Hebei, which is desperate for more
uranium supplies to feed its nuclear

reactors, was a pre-1PQ investor when
it toek a 14.9 per cent stake at 25¢ a
share. It invested further in the IPO,
which was priced at 35¢, bul not
engugh te maintain its sharehelding,

The Foreign Investment Review
Board hag approved Hebel's invest-
ment,

Reisama shires are due lo start
trading on the Australian Securities
Exchange next Thursday.

The tunior will have 2 market value
of $28 million and about $16 million
in cash to spend on exploration over
the next two years. Its assets include
tenements near Cameco Corp's Kin-

tyre project in the Kimberley and an
advanced prospect in Kyrgyzstan.

Raisama is run by former Summit
Resources and Fusion Energy senior
executive David Berrie and chaired by
Matt Howison, whose Sydney firm
Emerald Partners arranged the IPO.

Uranium stocks have attracted sig-
mficant interest from investars with
solid fundamentals underpinning the
nuclear  fuel’s long-term growth
outlook. It has sparked a flood of Chi-
nese investment money for juniors
including Cauldton Energy, A-Cap
Resources, [mpact Minerals and
Energy Metals

Lompany expucts
fulk-ysar net profil b come tn at the
Upper nd of Lonsensis pslimates
£ $US77 milfton ta SUSNS million
RBS Mergans, 8UY

HARVEY NORMAN

‘The retailer’s frading update for the
period from July to.Noveber 22
showed sales rose 77 per eeat on
the same period a yrar ago 10 $193
Blllion Harvey Norman chairman
Gatry Harvey sald the tmprowed
sales meant first haff pre-tax peofit
was likely tate up-40 pat ceot on
the precading pertod. The guidance
was tndine with expectalions and
analysts left Forpcasts of 3 fulkysar
prafitof $449 million unchanged.
Prics 5449, iarqetﬂm
Deutsche Bank,

GUNNS

Gunins is a step closer to taking
over Great Southern's managed
investment schemes as a
responsible entiy The praposal 15 in
its early stages and needs share-
hoider approval. No details on the
harvest or operating expenses have
yef been released, ang eath schems
offers a different return, depending:
on risk. Price 96¢, target $1.30.

Bell Potter Securities, BUY

TECHNOLOGY ONE

The financial software provider's

9 per cent fall in full-year net profit
was censistent with guidance given
in September, But Technology Ore's
11 per cent revenue lift was smaller
than expected. Price 84g, target
88¢. Foresight Securities, HOLD

PERSEUS MINING

Onte Persets Mining's gold deposits
in West Africa are commissioned, it
should posiion it as a mid-tier gold
producer in the regicn. But afler &
rally nver the past three months,
Perseus is faitly valued and
investors should nof fet recent
exploration results cloud the pitfafls
of project finance and development,
Price $1.685, target $1.64

RBS Morgans, HOLD
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